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1. Answer any three questions: 

 a) Discuss the functions of commercial banks. [5] 

 b) Derive investment multiplier. [5] 

 c) Define GNP, GDP and national income. [5] 

 d) Discuss the Quantity Theory of Money. [5] 

 e) Discuss the impacts of inflation. [5] 
 

2. Answer any one question : 

 a) Discuss the credit control methods of the Central Bank. [10] 

 b) Critically discuss the credit creation method of commercial banks. [10] 

 c) Discuss the method of equilibrium output / income determination under Simple Keynesian Model. [10] 
 

 

1.  

 a)  [5] 

 b)  [5] 

 c) GNP, GDP  [5] 

 d)  [5] 

 e)  [5] 
 

2. 

 a)  [10] 

 b)  [10] 

 c)  /  [10] 
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